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INFORMATION LETTER 


pubiation NATIONAL CANNERS ASSOCIATION 
No. 881 Washington, D. C. May 2, 1942 


CANNED FOOD PRICES ARE FROZEN AT MARCH HIGH 


Universal Ceilings Include All Canned Products 1942, is taken as the starting point and will not be changed. 


Except Milk; Industry Conference Called 
in Washington for May 8 


On April 28, 1942, Administrator Leon Henderson of the 
Office of Price Administration issued the expected General 
Maximum Price Regulation providing an overall price ceil- 
ing covering all but a few specified commodities and serv- 
ices. This regulation, contained in OPA Bulletin No. 1, 
was mailed by the Association to all canners on April 29. 
lt constitutes probably the most important wartime regula- 
tion yet issued. Because of its universal application, provi- 
sions of the regulation are set forth in broad general terms 
which are reasonably clear. It is recognized, however, that 
its application to the hundreds of thousands of individual 
situations probably will raise many confusing questions. 
The following explanation of the regulation is offered as 
a preliminary and partial guide for canners to whom 
the price provisions become applicable on May 11, 1942. 
(Since copies of the official text have been made available 
to all canners, references will be made to page numbers 
and to sections of official OPA Bulletin No, 1.) 


General Theory and Regulatory Scheme 


The general scheme of the universal price regulation, 
applicable to virtually all of American industry, is simple 
in outline. The purposes for which it has been issued are 
set forth at length in Bulletin No. 1 (pages 19-30). To 
avert the grave inflationary threat of already-developing 
general price increases, and the consequences of such infla- 
tion, a universal price ceiling for manufacturers, distributors, 
and retailers is established on the basis of the highest re- 
tail prices for commodities during March, 1942. This level 
of retail prices during the base period, March 1 to March 31, 


Industry Conference Called for May 8 


With full recognition of the wartime necessities, 
further studies with respect to the application of the 
General Maximum Price Regulation to canned foods 
are under way both by the Office of Price Adminis- 
tration and by the industry. On May 8, 1942, a con- 
ference with the members of the Board of Directors 
and Administrative Council of the Association and 
State and Regional Secretaries will be held in Wash- 
ington. Government officials have been invited to 
participate in these conferences and have expressed 
their desire to have unimpeded production. Further 
developments will be promptly reported to the industry. 


The supporting statement reads: 


“One thing should be clearly understood. Retail 
prices will not be increased. Any such course of ac- 
tion would set in motion the rising cost of living trends, 
the prevention of which is the pwr ad ye of this Regu- 
lation. Adjustments may be in manufacturers’ 
and wholesalers’ prices. Efforts will be made to foster 
economies in manufacturing and distribution, as by the 
standardization and simplification of goods and by the 
elimination of unnecessary frills. Jf necessary, other 
a of relief will be devised. But the ceiling will not 

punctured.” (Bulletin No. 1, p. 28.) 


In like fashion, a ceiling is placed on sales by manufac- 
turers and distributors at the highest price at which they 
sold or offered for delivery during March, 1942. The state- 
ment accompanying the regulation discusses the extent of 
lag between price changes in the different levels of pro- 
duction, distribution, and retailing (pages 27-28). None 
of these differences is recognized in the present regulation. 
It is understood, however, that supplementary regulations 
which may “change prices and price margins” will be 
issued. At this time there is wide discussion of a so-called 
“roll-back” whereby distributors’ prices may be based on 
some monthly period earlier than March and manufacturers’ 
prices on some still earlier month, with appropriate relief 


(Continued on page 6980) 


WALSH-HEALEY EXTENSION CONSIDERED 


New Proposal, Covering Same Products, Would 
Apply to Spots and Futures Contracts 


The Division of Public Contracts of the U. S. Department 
of Labor issued on April 29 a notice of opportunity to show 
cause why an exemption should not be granted from the 
provisions of Section 1 of the Walsh-Healey Act in the 
award of contracts for the same list of canned foods previ- 
ously exempted. According to the notice, interested parties 
will have until May 9 to file in opposition to the granting 
of the exemption. The Secretary of War has made a finding 
that the inclusion of the stipulations of Section 1 would 
seriously impair the conduct of government business. 


The proposed exemption, if granted, would be effective 
on government contracts awarded on or before December 
31, 1942, and the exemption would apply to such contracts, 
whether spot or future. The previous exemption under 
which canners have operated since June 9, 1941, applied 
only to contracts for “futures.” This exemption expired 
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on April 30 after having been extended once on December 
30, 1941. 

Section 1 of the Walsh-Healey Public Contracts Act re- 
quires that contracts awarded by the Government for serv- 
ices or supplies in any amount exceeding $10,000 contain 
stipulations that there will be (1) no employment in excess 
of eight hours a day or 40 hours a week, (2) no employment 
of boys under 16, girls under 18, or convict labor, and 
(3) that the contract will not be performed under unsanitary 
or hazardous conditions. Section 1 also requires the con- 
tractor to stipulate that he is the manufacturer of or regular 
dealer in the commodities to be furnished. 

Following is the list of canned foods that were subject to 
the former exemption and will be subject to the new exemp- 
tion, when granted: 


Apples Grapes, various 
Applesauce Loganberries 
Apricots Peaches 
Asparagus Pears 

Beans, lima Peas 

Beans, string (or snap) Pineapple 
Beets Plums 
Blackberries Prunes, fresh, canned 
Blueberries (huckleberries) Pumpkin 
Carrots Raspberries 
Catsup Sauce, chili 
Cherries Spinach 

Corn Squash 

Figs Tomato juice 
Fruit cocktail Tomato puree 
Grapefruit Tomatoes 


Grapefruit juice 


Army Issues Fruit Jelly Invitations 


The Jersey City Quartermaster has invited bids on speci- 
fied quantities of a variety of fruit jellies. Bids will be 
opened May 15. The varieties sought and the quantities, in 
No. 10 cans and in 2-pound glass jars, are as follows: 


Variety of jelly No, 10 cans 2-lb, jars 


Dozens Dozens 
Pure apple 6,000 6,000 


All cases are to be of the required export box type, the 
invitation indicating that weatherproof solid fiber boxes are 
preferred and that first and second acceptable alternates are 
nailed wooden boxes and wirebound wooden boxes, re- 


spectively. 


FSCC Invites Canned Soup Offers 


The Federal Surplus Commodities Corporation has an- 
nounced that it will receive offers for the sale of canned 
condensed tomato, vegetable, chicken, and beef soup in 
10%-ounce cans, 48 to the case. Offers are to be sub- 
mitted by May 8 for acceptance on May 12. The Corpora- 
tion also has announced its first purchases of canned 
tomato and pea futures in the amount of 5,000 cases of 
tomatoes and 2,000 cases of peas. 

Among other FSCC purchases of canned foods made in 
the last two weeks were 60,162 cases of fish, 145,800 pounds 
of corned beef hash, 45,024,964 pounds of pork meat prod- 
ucts, and 1,891,950 cases of evaporated milk. 


INFORMATION LETTER 


OPA Issues Corrections of Sugar Order 


The Office of Price Administration has issued a number of 
clerical corrections to Rationing Order No. 3, the industrial 
sugar rationing order. Following are two of these correc- 
tions of interest to canners: 

In section 1407.82 Prohibited deliveries, the date should 
read “on and after April 28, 1942” and not April 28, 1941, 

Section 1407.184 Products containing sugar delivered to 
Army or Navy or certain other persons or agencies incorrectly 
refers to “OPA Form No. B-315". The correct form number 
is OPA Form No. R-315. 


Order Spurs Movement of Offshore Sugars 


To facilitate the movement of offshore fine granulated 
sugar and domestic beet sugar into abnormal sales areas 
the Office of Price Administration has granted two requests 
made by the Defense Supplies Corporation. The requests are 
as follows: 


(1) To allow such sugars to be sold below the $5.60 per 
hundred pound maximum selling price in 10 northeastern 
States without the necessity of the seller still being forced 
to pay DSC the full difference between $5.60 and, for 
example, the $5.35 beet ceiling price allowed in revised 
price schedule No, 60 (direct consumption sugars). 

(2) To establish another area in which domestic beet 
sugar now may sell at a higher price. New States included 
in order to conform to zone requirements set up recently 
by the War Production Board—are Maryland, Virginia and 
West Virginia, as well as the District of Columbia. Sellers 
may merchandise this sugar at as high as $5.45, but must 
turn over to DSC the difference between $5.35—the beet 
ceiling under the schedule—and $5.45 in partial payment of 
DSC’s excess freight costs for shipping to outlying districts, 
if they sell at such higher prices. 

The first request was granted by OPA in Amendment 
No. 1 to Order No. 1 under Revised Price Schedule No. 60. 
This move may enable both beet and offshore fine granulated 
cane sugars to find their customary trade sales differentials 
below continental cane. This may stimulate distribution in 
the lightly stocked areas. 

The second request was granted in Order No. 2 under the 
schedule. 


Sugar Allotments Include Late April Period 


The first allotments of sugar to industrial and institutional 
users—under the new nationwide rationing program—will 
cover the period from the time of registration—April 28 or 
April 29— to June 30, 1942, the Office of Price Administration 
has explained. 

This statement was issued in response to inquiries as to 
whether first allotments were for the months of May and 
June only with additional sugar to be made available for 
the last days of April. 

OPA said it recognized that by making this allotment cover 
the period from the time of registration to the end of June 
the actual usage is curtailed by the quantity required for 
the remaining days of April. 

In view of the outlook for sugar supplies, no larger amount 
will bé made available at the present time, but allotments 
will be increased should the supply situation improve. 
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Questions and Answers Covering Compliance with Orders M-86 and M-86-a 


Canners have asked numerous questions concerning the 
interpretation and specific points of procedure for com- 
pliance with Orders M-86 and M-86-a, covering the per- 
centages of the 1942 canned foods reserved for government 
agencies and the styles of pack and preferred container 
sizes in which these percentages are to be packed or held. 


For the assistance and convenience of canners the Associa- 
tion has assembled a group of typical and representative 
questions and answers which it is believed represent the 
present views of the administrative officials charged with the 
enforcement of these orders. The questions were derived 
from various sources—records of canners’ meetings, individ- 
ual letters to the Association or to enforcement officials, ete. 
The answers presented below are in no sense official inter- 
pretations. Insofar as possible, however, they reflect what 
is believed to be the course of official enforcement thus far. 


Questions and Answers 


Q. What date limitations apply to Order M-86-a?-—A. 
January 1, 1942, to December 31, 1942. 


(). When the description of an item is designated in the 
order, e.g., “eut, quartered, sliced, diced,” does the sequence 
indicate the order of government preference?—<A. No, the 
canner may set aside his percentage in any or all of the 
designated descriptions. 


. Which ranks first in regard to government preference 
grade or can-size?-—-A, Grade. 


(). If a canner packs an item listed on Tables I or IL of 
Order M-86-a in both tin and glass, should he reserve the 
required percentage of his tin pack only, or of his combined 
tin and glass pack?—-A. Percentage to be reserved will apply 
against total packed. 


(). Will the Government accept mustard greens and turnip 
greens as a substitute for spinach?—-A. No, M-86-a requests 
reservation of spinach only. 


(). How promptly will the Government pay the canner 
for its purchases under M-86-a?—-A. Payments will comply 
as closely as possible to regular commercial practices. 


(). Does the Government plan to pay for storage and in- 
surance?—-A, No, 


(). Will canner be required to furnish bond as in past?— 
A. No, 


(). Will the Government take corn in plain cans?—-A. No. 


). Will the Government take No. 10 cream style corn? 
No, 


(. May a canner sell and ship to his civilian trade any 
part of his 1942 pack before setting aside his total required 
percentage for the Government?—A. Yes. 


©. What is the definition of a seasonal pack as the term 
is used in Order M-86?—-A. A pack confined to one or pos- 
sibly two specific seasons during the year 1942. 


(). In the event a canner’s entire pack consists of a grade 
of an item not preferred under the order, will the Govern- 
ment purchase any part of his pack?—A. This will depend 
upon the facts involved in the case. 


(). How may canners distinguish whether sales to the 
various government agencies do or do not come out of the 


reservations in the order?—-A. The only sales of the reserved 
goods are those that are negotiated by a buyer representing 
one of the three following Central Quartermaster Depots: 


Chicago Quartermaster Depot, 1819 West Pershing Road, 
Chicago, Illinois, Jersey City Quartermaster Depot, 26 
Exchange Place, Jersey City, New Jersey, and the Cali- 
fornia General Depot, 15th and Clay, Oakland, California, 
from which buyers will be working. 


(). What is meant by the term, “weight of pack”?—-A. 
Label weight of the canned product. 


Q. Must the entire amount set aside be held until the pack 
is completed and for 90 days after the report of such pack 
is submitted?—A. Technically, yes. However, buyers will 
be purchasing for the Government as the packs progress. 


Q. Is a separate report for each product in each plant 
required?—-A. Yes. 


(). So long as a canner reserves from each day's pack the 
required percentage may he sell the balance in order to 
raise cash and relieve warehousing difficulties?—-A. Yes, pro- 
viding the canner is certain that the reserved merchandise 
meets the Government's preferences in grade and can size. 


Q. May the pack report required to be made on Form 
PD-343 be filed immediately after completion of the pack, 
thus permitting the 90-day period to start from the time of 
mailing instead of from 15 days after completion of the 
pack?—A, Yes. 


(. If a canner has several plants will he be permitted to 
pack his entire government requirements of any product at 
one plant?—-A. Yes, providing the canned product meets 
the grade requirements and providing all of the plants are 
located in the same general producing area. 


(). Since the wires and straps for nailed wooden boxes 
and weatherproof solid fiber boxes required for M-86-a 
reservations are not to be used except as specifically directed 
by the Government purchaser, how may a canner know how 
much of this material to obtain so as to get the necessary 
priority forms for his supplier?—A. By contacting the local 
field buyer or his nearest central depot. 


Q. Some canners follow the practice of storing their canned 
foods in corrugated cases and then recase the Government 
requirements in export cases when they label that mer- 
chandise sold to the Government. Will the AMA inspectors 
stamp the corrugated cases, following their examination, 
“Property United States Government”?—<A. No. However, 
identification cards will be attached. 


Q. How does the canner determine what particular de- 
scriptions or can sizes of any given product are to be re- 
served?—-A,. Using tomatoes, as an example, insofar as they 
are obtainable out of the canner’s entire pack, 33 per cent 
will be taken from the Extra Standard grade. No. 10 cans 
are preferred, but if they are not available, No. 2% cans 
are the next preference, and if these are not available, 2's 
will be taken. If the canner does not have Extra Standards, 
the next choice will be Standards, and if these are not avail- 
able, then Fancy. 


Q. If a canner’s plant is not located on a railroad, what 
will be his F.0.B. point?—-A. The F.O.B. point will be the 


nearest railroad siding. 
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Q. In whose name will the purchases be accepted?—A. In 
the name of the U. S. Government. 

Q. Who will sign the contract for the acceptance by the 
Government at the time of purchase?——A. An officer at the 
Quartermaster Depot. 


To Include Dark Sweet Cherries in M-86-a 


The Association is advised by J. Howard Hamilton, ad- 
ministrator of Order M-86-a, which directs canners to set 
aside stated percentages of certain canned fruits and vege- 
tables from their 1942 packs, that within a few days an 
amendment to the order will be issued making it possible 
for canners to deliver dark sweet, light sweet, pitted and 
unpitted cherries to Government procurement agencies. 
When M-86-a was issued dark sweet cherries were excluded; 
later it was decided they would be acceptable. The forth- 
coming amendment will make this official. 


WAR RISK INSURANCE PROGRAM READY 


Government Announces it is Prepared to Issue 
Policies to Commercial Fishermen 


The War Shipping Administration announced April 27 it is 
prepared to underwrite war risk insurance policies covering 
commercial fishermen against loss of life or injury arising 
from war action, 

Insurance will be issued on a group basis to fishermen’s 
associations, unions, and vessel owners associations, and will 
be underwritten in amounts of not less than $1,000 or mere 
than $5,000 per man. At the option of the fisherman his 
insurance may be bound for periods from one month to four 
months, provided premium is paid in full in advance. 

It is estimated that approximately 10,000 fishermen in all 
parts of the United States will be subject to this protection. 
Applications for such policies should be addressed to the 
Director of Wartime Insurance, War Shipping Administra- 
tion, Washington, D. C. Payment of premiums may be made 
at the Washington office or at offices in one of the following 
cities: Baltimore, Md.; Boston, Mass.; Galveston, Tex.; Los 
Angeles, Calif.; Mobile, Ala.; New Orleans, La.; New York 
City; Norfolk, Va.; Philadelphia, Pa.; San Francisco, Calif, 
and Seattle, Wash. 


For the present, premiums for inshore operations will be 
at the rate of 75 cents per thousand dollars, and for offshore 
operations will be at the rate of $1.50 per thousand dollars 
per month. 

In connection with this insurance, the War Shipping Ad- 
ministration announced that arrangements had been made 
with the U. S. Employees’ Compensation Commission so that 
the country-wide loss settling facilities of the latter agency 
would be available for claimants under this insurance. 


Maine Canners Will Meet June 15 


The summer meeting of the Maine Canners’ Association 
will be held at Lakewood, near Skowhegan, Me., on June 15, 
according to an announcement by F. Webster Browne, 
secretary, 


CANNED FOOD PRICES ARE FROZEN 
(Continued from page 6977) 


to those who may be economically injured. This expected 
“roll-back” and the methods of providing for it constitute 
one of the difficult adjustments which will have to be made, 

Though universal in coverage, the precise prohibitions 
of the regulation operate on the individual—each manu- 
facturer, distributor, and retailer will determine the ceiling 
price on the basis of his own selling experience during the 
base monthly period. 

The overall prohibitions of the regulation apply not only 
to the seller but likewise to any person who in the course 
of trade or business buys or receives any commodity, In 
other words, it is made a violation of the statute for any 
person other than a consumer knowingly to purchase goods 
at a price which violates the regulation. 

Enforcement will, in general, derive from public super- 
vision and the penalty of revocation of licenses to do busi- 
ness. As to the first, the regulation sets up precise machinery 
for the marking of retail ceiling prices on a list of a hundred 
or more “Cost-of-Living Commodities” including 14 im- 
portant canned foods. The purpose of this requirement 
is made clear by a series of questions and answers, issued 
by OPA and widely published in the press. These indicate 
that the policing of the regulation at the retail level will 
be left largely to the housewife. Maximum prices on these 
“Cost-of-Living Commodities” must be clearly set forth by the 
retailer, On all other commodities the retailer must have 
a prepared statement of his prices and must, in addition, 
on the customer's request, furnish a receipt showing the date, 
commodity, and price. The housewife is requested to report 
to OPA any prices believed to be beyond the legal maximum. 

With respect to manufacturers and distributors, the regu- 
lation also will be largely self-policing because of the re- 
tailer’s interest in obtaining the lowest price he can get 
since his resale price is limited. By way of formal sanction 
the licensing provisions of the law are invoked. The general 
regulation automatically grants a license to every seller in 
the United States. (See Section 16 of the Regulation; and 
Section 205 (f{)(1) of the Act.) The statute provides that 
for violation of the price schedule a warning notice shall 
be sent, and that for further violation any State or Federal 
court may order the suspension of the license. Thereafter 
the violator may be forbidden to engage in the sale of any 
commodities. In addition, the willful violation of a regula 
tion is made a misdemeanor subject to fine and imprison- 
ment. (The provisions of the statute are explained in 
InrorMATION Letter No, 863, December 6, 1941, page 6769, 
and Inronmation Letter No, 869, February 7, 1942, page 
6839.) 

Canned Foods to Which Applicable 


The universal price ceiling order applies to all canned 
foods except canned condensed and evaporated milk, The 
inclusion of some 14 canned foods by name in Appendix B 
(pages 16-17) of the regulation as “Cost-of-Living Com: 
modities” under Section 3, should not be confused with 
the universal application of the price ceiling. The inclusion 
of these foods in that list relates solely to the requirement 
for retail price marking. So far as the canner is concerned, 
all sales of all of his products, except canned milk, are 
included. 


{ 

f 
t 

n 

f 

b 

b 

d 

th 

is 
u 

m 
“s 

al 

sii 

or 

re 

ki 

M 

di 

by 

Th 

ck 

rej 

pe 

are 

de! 

ca! 

fo. 

cor 

the 

eac 

hot 

to | 

by 

san 

hay 

if, 

hig! 

vigi 

det. 
hot 

Mai 

at: 

Mas 

had 


jinery 
ndred 
im- 
pment 
issued 
dicate 
1 will 
these 
by the 
have 
dition, 
» date, 
report 
imum. 
regu: 
he re- 
in get 
nction 
eneral 
Her in 
1; and 
that 
» shall 
‘ederal 
reafter 
of any 
regula- 
prison: 
ned in 
6769, 
2, page 


canned 
. The 
ndix B 
Com 
with 
iclusion 
irement 
cerned, 
ilk, are 


INFORMATION LETTER 


6981 


Maximum Prices 


Section 2 of the regulation, embodying the basic price 
ceiling prescribed, should be read together with Section 20 
which defines the terms used. Attention is called to the 
following details of this basic provision: 


The ceiling is the highest price of the individual canner 
for the individual product. The general pattern is similar 
to that contained in Temporary Maximum Price Regulation 
No. 6, issued on February 28, 1942, (See InrormMaATION 
Lerrer No. 873, March 7, 1942, pages 6879-84.) While the 
new regulation does not specifically refer to “each kind, 
grade, brand, and container size” of the respective canned 
foods and vegetables, as did the earlier regulation, it is 
believed that compliance on such basis where possible will 
be proper. Thus if the canner sold or quoted for delivery 
during March, 1942, the particular kind, grade, brand and 
container size, he may take as his ceiling for that product 
the highest price during March, 1942. (“Highest price” 
is explained below.) If he did not sell the particular prod- 
uct, he is directed to apply the price of the “similar com- 
modity.” The explanation in the regulation concerning 
“similar commodity” (page 3) is somewhat ambiguous. 
It offers as the test of similarity the “equivalent service- 
ability” which, in the case of canned foods, probably means 
size and style of pack. Differences in style or design which 
ordinarily do not result in differences in price may be dis- 
regarded, 


Where the canner did not sell or offer to sell the particular 
kind, grade, brand, and container size of the product during 
March, and cannot use the “similar commodity” test, he is 
directed to take the highest price charged during that month 
by the “most closely competitive seller of the same class.” 
This term is defined in Section 20 of the regulation as mean- 
ing a seller selling the same or similar commodity who is 
closely competitive and is located nearest to the seller. The 
regulation probably will permit recognition of different com- 
petitors with respect to different products and styles of pack. 


Attention may also be called to the fact that where sales 
are made f.o.b. at canneries located in different places, the 
definition of “seller” offers some basis for regarding each 
cannery as a “separate seller.” In other words, where sales 
fo.b. differently located canneries, owned by the same 
company, have in the past been made at different prices, 
the price ceiling may be applied in the future as though 
each cannery were a separate seller. 


In general, the test, where the particular commodity was 
not sold or offered to be sold during March, 1942, appears 
to be the market price for the same commodity when offered 
by competitive canners in the same locality selling to the 
same class of trade. A canner will probably be deemed to 
have made a reasonable and good faith effort at compliance 
if, where he himself made no sales, he does not exceed the 
highest March market price so determined. The expected 
vigilance of the customer will assist in establishing the 
determining market prices. 


In ascertaining the highest March price, it should be 
noted that this is the price charged for goods delivered during 
March, 1942. Thus sales made during March for delivery 
at some future time may not be used, Where sales for 
March delivery were not made, but the canner or competitor 


hai a bona fide offering price for spot goods for delivery 


during March, his offering price may be taken. The regula- 
tion apparently freezes all established discounts and allow- 
ances at the levels existing during March, and requires that 
ceiling prices after the effective date must reflect such 
established or greater discounts and allowances. In the case 
of goods delivered with partial freight prepaid or on zoned 
delivered prices, the purchaser cannot be required to pay a 
greater proportion of the transportation costs than he paid 
during the base period. 


Provision is made for Federal and State taxes which 
were imposed or increased after March, 1942, and per- 
mits these to be taken into account in determining ceiling 
prices except where they are separately and specifically 
collected in addition to the price. (Section 7, page 5.) 


Exempted Commodities 


Because of the limitations of Section 3 of the law with 
respect to agricultural commodities, and for administrative 
reasons on other commodities, a list of commodities and 
products not embraced in the universal price ceiling is set 
forth in Section 9. These include all “raw and unprocessed 
agricultural” commodities which, as defined in Section 20, 
will embrace all canning crops through the transportation 
and sale by the grower. Fresh fish is likewise excluded. 
President Roosevelt's message to Congress on April 27, 
1942, which discussed the background and necessity for 
the universal price ceiling, stated that the existing statute 
afforded proper price control “with the exception of farm 
prices.” He set forth as one of the subjects for additional 
legislation the stabilization of grower prices and asked 
that the statutory formula insuring 110 per cent of parity 
be reduced to 100 per cent. Such legislation will shortly 
be considered by Congress. 


Records; Effective Date; Registration 


The requirements of the regulation concerning the keep- 
ing of records are reasonably clear. Section 11 requires 
the preservation of price records for March, 1942, and the 
preparation by July 1, 1942, of such prices and a schedule 
of customary discounts and allowances. Such information 
will, upon request, be deemed confidential. Section 12 re- 
quires current records to be kept, as precisely as possible, 
including the basis for determining price ceilings, and such 
records must be available to inspection by OPA. Section 
15 requires every seller to register at some future date on 
forms to be prescribed. Section 16, providing for licensing, 
already has been discussed. Section 17 makes all of the 
statutory penalties applicable to violations of the universal 
price ceiling. 


Adjustment or Amendment 


Section 18 provides that retailers whose ceilings are 
abnormally low in comparison with other retailers and who 
are, as a result, subjected to hardship, may apply for adjust- 
ment in accordance with regulations to be issued. And in 
cases of hardship resulting from a retailer's prices being 
too low in comparison with replacement costs under dis- 
tributors’ or manufacturers’ ceiling prices, the retailers are 
directed immediately to notify the OPA. Presumably such 
information will be used in considering the so-called “roll- 
back” whereby distributors’ or manufacturers’ prices may 
be readjusted to some earlier base month. Section 19 pro- 
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vides for the usual petition for amendment in accordance 
with the procedural regulations issued by the Administrator. 
Such protests must be filed within 60 days, must be verified, 
and must contain a full statement of facts. 

The record-keeping provisions of the regulation became 
effective on April 28, 1942. The ceiling price provisions 
become effective for canners on May 11, 1942. 


Future Adjustments for Canned Foods 


The Statement of Considerations accompanying the price 
regulation makes clear that supplementary regulations will 
be issued and that while the price ceilings based on the 
March, 1942, retail price levels will not be broken, “adjust- 
ments may be made in manufacturers’ and wholesalers’ 
prices.” In addition to economies in manufacturing and 
distribution it suggests that “If necessary, other forms of 
relief will be devised.” (Page 29.) 


JURY REJECTS FOOD INJURY CLAIM 


Consumer Fails in Effort to Collect Damages from 
Canner and Restaurateur 


Early this month the Association's counsel in New York 
City successfully defended a $30,000 joint suit against a 
restaurant keeper and a canning company, based on a claim 
of serious injury to a woman which she attributed to swallow- 
ing a piece of glass alleged to have been in a can of kraut. 
Her husband was one of the two plaintiffs. 

The plaintiffs failed to produce any medical or surgical 
testimony to support their claim that an operation had been 
performed to remove the piece of glass. In fact, a doctor 
who had operated on the woman soon after the alleged 
incident, testified that the operation he performed could 
not have been occasioned by the alleged injury to the lower 
digestive tract. 

The restaurant keeper, who was represented by his own 
counsel, claimed that soon after the complaint was reported 
to him, he opened two cans of the same product and found 
glass in them also. This story evidently was told with a 
view to placing the responsibility solely on the packer, and 
thus avoid any liability himself, but neither the opened cans 
nor the additional pieces of glass were produced, and the 
remaining cans in the case had disappeared when an effort 
was made to obtain some of them for examination, 


The defense was handicapped by the fact that the doctor 
who examined the woman in the course of the Association's 
investigation to check up on her claim, which included 
mental and functional disturbances as well as physical in- 
jury, was unable to appear and testify on account of illness. 


The superintendent of the cannery attended the trial and 
testified clearly and in detail as to the type of equipment 
and methods used, and the precautions taken in the prepara- 
tion and canning of their product. 

Counsel representing the canner handled the defense with 
great ability and in summing up the testimony before the 
jury, pointed out the various weaknesses in the plaintiffs’ 
case. After short deliberation the jury, consisting of two 
women and ten men, brought in a unanimous verdict for both 
defendants. The request of plaintiffs’ attorney to set aside 
the verdict was denied by the Court. 
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WILLIAM P. HARTMAN DIES 


Was Active Leader in Both National and State 
Canning Association Affairs 


William P. Hartman, chairman of the Association's S'm- 
plification of Containers Committee since 1940, member of 
the Legislative Committee for the past seven years, of the 
Home Economics Committee since 1940, and of the Statist cs 
and Information Committee this year and last, died April 
24 at his home following a long illness. He was 54 and is 
survived by his widow. Brief services were held at his 
Columbus, Wise., home on April 26 and the funeral was held 
at Circleville, Ohio, April 28. 


Besides his affiliation with two leading canning companies 
Mr. Hartman was sales manager and vice president of 
Columbus Foods Corporation, and for 13 years prior to 
March, 1938, had been with W. R. Roach & Co., as general 
superintendent and later manager of sales—the deceased 
always had been unusually active and contributive to na- 
tional and State canning association affairs. From 1929 to 
1931 he was a member of the Association's Board of Dirce- 
tors and had served for four years as a member of the 
former Definitions and Standards Committee. He had served 
two years each as secretary, vice president, and president 
of the Michigan Canners Association and was a member of 
the Merchandising Committee of the Wisconsin Canners Asso- 
ciation, after his career brought him into that State as a 
leading canner. 


Mr. Hartman was born August 19, 1887, in Fairfield County, 
Ohio, and grew up near Circleville, where he attended grade 
and high school. At 10 he was doing odd jobs around a 
canning factory and later clerked in a grocery store there. 
In 1906, with his father, he organized the Hartman Realty 
Agency, and a year or so later entered the railroad business 
with the Norfolk & Western at Roanoke, Va., and later 
served with the Long Island R. R. at Medford, N. Y. In 
1910 he was sent to Michigan to make an agricultural survey 
of the portion of the State served by the G. R. & I. R. R,, 
following which he was assigned to create a demonstration 
farm near Howard City. He managed this farm for several 
years during which time he also was active in the affairs of 
the Western Michigan Development Bureau. In 1922 Mr. 
Hartman was made State Deputy Commissioner of Agricul- 
ture and Director of the Pure Food Bureau at East Lansing, 
from which post he joined the Roach organization and was 
placed in charge of production. 


AMS Standards for Grades of Canned Peas 


Revised “U. S. Standards for Grades of Canned Peas,” 
have been promulgated by the Agricultural Marketing Ad- 
ministration of the Department of Agriculture, and became 
effective May 1, 1942. 


These new standards differ from previous AMS standards 
in several particulars. The phraseology has been changed 
in many places, and changes appear also in the relative 
weights of different factors. Maturity now is based on a 
revised brine test. Copies may be obtained from the Agri 
cultural Marketing Administration, U. S. Department of 
Agriculture, Washington, D. C. 
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Statement on Dehydration Prepared 


In response to inquiries on dehydration of vegetables the 
Research Laboratory has prepared a statement discussing 
the present status of this subject and indicating some of the 
practical aspects. This is supplemented by two technical 
bulletins, one from the U. S, Department of Agriculture and 
one from the University of California, which set forth in 
considerable detail the principles involved, suitable types 
of equipment, operating procedures for each product, and 
practice to be observed in storage and packaging. 


Copies of the general statement and the technical bulletins 
are available on request to members interested in dehydration. 


TIN CONSERVATION ORDER AMENDED 


Permission Granted to Use Unlisted Size Cans 
Already Made February 11 


Amendment No. 2 to Tin Conservation Order M-81, issued 
April 30, grants permission to can manufacturers to use tin 
plate lithographed or otherwise prepared for assembly on 
February 11, 1942, for the manufacture of primary and 
secondary products cans of sizes other than those specified in 
Tables I and I. 

The amendment also permits a canner to buy and use these 
cans or any he may have had in stock on or before February 
ll, subject to quota restrictions. 


Permission also is granted canners to buy and use cans in 
sufficient quantities to pack secondary products already 
planted and not harvested on or before February 11, 1942. 
Full text of the amendment is as follows: 


Section 1068.1 (Conservation Order M-81) is hereby 
amended to include the following paragraph: 


(h) Exceptions. 


(1) Until further Order of the Director of Industry 
Operations, a can manufacturer may use for the manu- 
facture of Primary Products Cans and Secondary Prod- 
ucts Cans, of sizes other than those specified in Table I 
or Table I: 


(i) any component parts of such cans which were 
lithographed, cut, or otherwise prepared for assembly 
on or before February 11, 1942; and 


(ii) any sheets of Tinplate specifically designed for 
the manufacture of Primary Products Cans or Sec- 
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ondary Products Cans of sizes other than those speci- 
fied in Table I or Table Il, provided that such sheets 
of Tinplate were in the possession of the manufacturer 
on or before February 11, 1942. Such sheets of Tin- 
plate shall be used only for the manufacture of cans of 
sizes for which the sheet was specifically ordered, or 
cans of sizes permitted by this Order, 


(2) A Can Manufacturer may use for the manufacture 
of Special Products Cans of sizes or material other than 
specified in Table TH, and for the manufacture of Non- 
Essential Cans, any component parts of such cans which 
were lithographed, cut, or otherwise prepared for assembly 
on or before February 11, 1942; provided that this sub- 
paragraph (2) shall not be construed to permit the cut- 
ting of any unprocessed sheets of Tinplate or Terneplate 
or any sheets of Tinplate lithographed for making beer 


cans, 


(3) Subject to quota restrictions imposed by Order 
M-81, a Canner may use, or obtain from any Can Manu- 


facturer and use, for packing products listed in Table I 
or Table II, cans of sizes other than those specified in 
said Tables, which cans were completely manufactured and 
in the possession of the Canner or the Can Manufacturer 
on or before February 11, 1942, or which may be manu- 
factured pursuant to subparagraph (1) of this para- 
graph (h). 


(4) Irrespective of quota restrictions imposed by Order 
M-81, a Canner may use, or obtain from any Can Manu- 
facturer and use, for packing products listed in Table 
III, cans of sizes or material other than specified in said 
Table, which cans were completely manufactured and in 
the possession of the Canner or the Can Manufacturer on 
or before February 11, 1942, or which may be manu- 
iactured pursuant to subparagraph (2) of this para- 
ay (h). All such Special Products Cans which may 

delivered to or used by a Canner pursuant to this sub- 
porepeen (4) shall be charged to the quotas specified 

y Order M-81, for the purpose of determining whether 
a Canner may purchase, accept delivery of, or use the 
Special Products Cans permitted by Order M-81. 


(5) A Canner may use, or obtain from any Can Manu- 
facturer and use, for packing products other than those 
listed in Tables I, II, or II, excepting beer or products 
which are processed or sterilized by heating within a 
sealed can, cans which were completely manufactured and 
in the possession of the Canner or the Can Manufacturer 
on or before February 11, 1942, or cans which may be 
manuiactured pursuant to subparagraph (2) of this para- 
graph (h). 

(6) The quota restrictions imposed by Table II of 
Order M-81 are hereby suspended until May 31, 1942, 
or until otherwise ordered by the Director of Industry 
Operations only for the purpose of permitting any Canner 
to buy and accept delivery of from any Can Manufacturer, 
and use a minimum number of Tinplate cans necessary 
for packing the vegetables listed upon Table II of Order 
M-81; provided, that such vegetables were already planted 
and not harvested on or before February 11, 1942, and 
on that date the Canner had already contracted for their 
purchase for canning, or was then growing such vegetables 
with the intention of packing them in cans. To the extent 
that cans are packed pursuant to this subparagraph (6) 
by a Canner in excess of his quota or by a Canner who 
has no applicable quota under Order M-81, such Canner 
within ten days from the date such packing is com- 

leted shall make certified reports to the War Production 

ard, Washington, D. C., Ref: M-81, of the kind and 
grade of production, and number of cans packed. Except 
as provided herein, no disposition of cans packed pur- 
suant to this subparagraph (6) shall be made by the 
Canner for a period of ninety days from date report of 
packing is made. During such time, such canned products 
shall be set aside by the Canner for purchase by any 
foreign country pursuant to the Act of March 11, 1941, 
entitled “An Act to Promote the Defense of the United 
States” (Lend-lease Act), to the Army or Navy of the 
United States, or to such other governmental agency as 
the Director of Industry Operations may designate, at not 
to exceed the last market price prevailed therefor on or 
before February 11, 1942.” 


This Amendment shall be effective from the date of is- 
suance, and supersedes the telegraphic permissions referred 
to in War Production Board Releases as follows: Special 
Products and Non-Essential Cans, Release No, 299, Feb- 
ruary 20, 1942; Lithographed Motor Oil Cans, No. 309, 
February 21, 1942, Coffee, Beer and Ham Cans, No. 353, 
February 25, 1942, as amended, Release No. 505, March 11, 
1942; and Vegetable Cans, No. 449, March 6, 1942. 
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DEFERRED MEN BEING CLASSIFIED 


Selective Service is Separating Registrants on Basis 
of Participation in War Program 


Indicating that war requirements may compel induction 
of registrants with dependents into the armed forces, Na- 
tional Headquarters, Selective Service System, has directed 
the separation of such now-deferred registrants into two 
groups (Class III-A and Class III-B) according to whether 
or not the individual registrants are engaged in activities 
essential to the nation’s war effort. Those who are not 
engaged in essential activities (Class III-A) will be the 
first selected for military service when it becomes necessary 
to induct men with dependents, it is announced. 


The two new classes for registrants deferred for dependency 
are defined by the memorandum thus: 


Class I11-A, Any registrant upon whose earnings one or 
more persons depend for support in a reasonable manner 
and who is not engaged in an activity either essential to the 
war production program or essential to the support of the 
war effort. 

Class 111-B. Any registrant upon whose earnings one or 
more persons depend for support in a reasonable manner 
and who is engaged in an activity either essential to the war 
production program or essential to the support of the war 
effort. 

In making this division for dependency classification, local 
boards are instructed that it is not necessary to determine 
whether the registrant is a “necessary man,” but only to 
determine whether he is engaged in a non-essential activity, 
in which case he is placed in Class III-A, or whether he is 
engaged in an activity essential to war production or essen- 
tial to the support of the war effort, in which case he is 
placed in Class III-B. 


Outlining the procedure for classification in Class III-A 
and Class III-B, local boards are instructed that it should 
be made first with respect to those registrants of the third 
registration (February 16, 1942) to whom Selective Service 
questionnaires are now being mailed and the classification 
of whom soon will be under consideration. At the same 
time, however, if the classification or reclassification of any 
registrant in the first and second registrations (October 
16, 1940 and July 1, 1941) is considered by reason of a change 
of his status or for any other reason, consideration of his 
classification in Class III-A or Class III-B will be made. 


After classification of registrants of the third registration, 
the memorandum states, local boards should determine the 
division between Class III-A and Class III-B for registrants 
of the first and second registration who are properly subject 
to deferment for dependency under present policy. 


No determination of the question of dependency will be 
required with respect to registrants of the fourth registration, 
held April 27, 1942, since such registrants are not liable 
for military service. 

Pointing out that this current policy does not authorize 
the classification of a married man in Class I-A merely be- 
cause his financially dependent wife is working, or is capable 
of working, and that, on the other hand, classification of 
a married man in Class III-A or Class III-B is not justified 
unless there is “actual financial dependency on the earnings 
of the registrant,” the memorandum adds: 


The necessity of giving adequate consideration to the 
family unit where a child or children are involved cannot 
be over-emphasized and in such instances, due consideration 
should be given to the family status, the maintenance of the 
home, and the desirability of continued paternal guidance 
and control. In the case of a registrant claiming dependents 
other than a wife, child, or children, the test to be applied 
is whether the alleged dependent comes within the definition 
of a dependent person and is financially dependent upon the 
registrant for support. The local board shall not, in clas- 
sifying a registrant, consider the question of whether some 
other person, not morally or legally obligated to do so, could 
or would support the dependents of the registrant in the event 
of his induction. 

Commenting on prospective manpower requirements, the 
memorandum says that the induction of men into the armed 
forces may soon use up the supply of physically-fit men 
available for military service under present Selective Service 
policies. Also, it points out that already there are shortages 
of trained, qualified, or skilled persons for essential activ. 
ities, and it declares: “To fill the needs of the armed forces 
and essential activities, we must look in a large part to those 
who have been deferred for dependency.” 


However, the memorandum emphasizes that before men 
deferred for dependency are inducted, “there will first be 
selected all men who can be made available for military serv. 
ice under current policies and standards.” Also it declares 
that when registrants in Class III-A and Class III-B are con- 
sidered for military service, “regard will be had for both the 
degree of dependency and occupation,” and that registrants 
who have the greatest degree of dependency, “such as a 
dependent wife and children,” will be the last group sought 
for military service, “if in addition, they have become neces 
sary men in war production or supporting activities.” 


Priority Applications Must State Delivery Date 


All applications for priority assistance which do not specify 
a required delivery date will hereafter be returned to the 
applicant by the War Production Board, it has been an 
nounced by J. S. Knowlson, Director of Industry Operations. 


Priorities Regulation No. 1, as amended, requires every 
applicant for priority assistance to specify in his application 
the latest date on which the items in connection with which 
priority assistance is requested can be delivered to him to 
meet his contract obligations or production schedules. 
Nevertheless, many applicants, especially those submitting 
individual applications on PD-1A forms, have been specifying 
“immediately” or “at once” instead of filling in a definite 
delivery date. Hereafter, no such applications will be com 
sidered until an exact delivery date has been filled in. 


Commerce Calls Federal-State Conference 


The removal of trade barrier and other restrictions that 
are impairing the nation’s war effort will be considered # 
a Federal-State Conference called by the Department of 
Commerce on May 5 to 7. Sessions will be held in the aud: 
torium of the Department of Commerce, with Wayne Chat 
field, Undersecretary of Commerce, serving as chairman. 
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ODT Outlines Nation-Wide Mass Transportation 


The Office of Defense Transportation has drawn up a 
3-point plan to prolong the life of all transportation facilities 
now in use, and to increase the efficiency of mass transporta- 
tion on a nation-wide scale. The methods proposed are: 


1. Systematic staggering of business, school, and working 
hours. 

2. Group riding in private automobiles on a planned, 
neighborhood-by-neighborhood basis. 

3. Improved regulation of local traffic to make possible 
more efficient movement of passenger vehicles, both com- 
mercial and private. 


Joseph B. Eastman, director of ODT, has issued a call to 
governors of States and mayors of cities of 10,000 or more 
population. Plans have been drawn also to mobilize 
similarly, the transportation methods of smaller towns and 
rural areas. A master plan has been drafted to provide each 
community with a basis for setting up war transportation 
programs. 


CANNED FOODS INVENTORY PLANNED 


Will Cover Stocks of Fifty Items in Canners’ and 
Wholesalers’ Hands 


A nationwide inventory of supplies of canned foods will 
be taken by the Department of Commerce on May 29 for 
the Office of Price Administration. This inventory, which 
is designed to provide complete current information on total 
and regional supplies, is one of the first steps taken to co- 
ordinate the needs of different government agencies for stock 
and shipment data with respect to the packing and distrib- 
uting trades. In planning the survey, representatives of the 
several agencies responsible for food supply and distribution, 
including OPA, War Production Board, Department of Agri- 
culture and Department of Commerce, pooled their antici- 
pated needs for current data. 

The Bureau of the Census will handle the survey, which will 
call for data from some 2,500 canners and 15,000 wholesalers, 
warehouses of food chains, and other wholesale distributors 
of canned foods. The Bureau also will compile and tabulate, 
by regions, stock and movement, data covering some 50 
canned vegetable, fruit and fish items by permitted can sizes. 

Analyses of the current food situation based on this in- 
formation will be made by the Bureau of Foreign and Domes- 
tic Commerce for OPA and other government agencies which 
require various parts of these data in working out their 
price, supply, and purchase programs. 

Following the May 29 inventory, the plan is to have the 
Department of Commerce obtain each month current informa- 
tion on processed foods. Only essential information will be 
collected from month to month and the data centralized so 
that all government agencies may have immediate access to it. 
This will eliminate duplication of effort and at the same time 
establish machinery by which urgent one-time needs for 
specialized information may be obtained promptly. 

One feature of the May 29 survey covers canners’ storage 
capacity, Storage may present a serious problem to some 
canners this year because of the large percentage of major 
packs ordered reserved by WPB for government purchase. 
The survey may demonstrate the necessity for government aid 
in solving this problem. 


WAGE-HOUR CIVILIAN DEFENSE POLICY 


Division Issues Statement Covering Watching and 
Air-Raid Protection Activity 


The Wage and Hour Division of the U. S. Department of 
Labor issued on April 27 a statement of the policy being 
followed in enforcing the Fair Labor Standards Act in 
situations that have arisen as a result of civilian defense 
work and the war. 


In this statement of policy the Division points out that 
employees frequently volunteer to serve outside of working 
hours in watching or other duties for the purpose of pro- 
tecting defense and war plants from fire or possible damage 
by air raids. Where such activities of employees are covered 
by collective bargaining agreements, the Division states 
that it will respect the collective bargaining agreement and, 
in general, will not undertake an independent analysis of 
the details of a particular situation. 


When such activities are not covered by collective bar- 
gaining agreements the Division's statement of policy warns 
employers as follows: 


If the employee volunteers his service directly to his em- 
ployer, the time spent in watchman or air raid protection 
services constitutes hours worked for the employer for which 
compensation must be paid. Likewise, if the employee, 
whether or not he is a regular employee of the plant and 
however he may be selected to do this work, displaces a 
regular watchman or other regular employee, he must be 
considered as working for the employer and must be com- 
pensated accordingly. In these two cases, if the period of 
duty includes a substantial amount of time in which the em- 
ployee is permitted to sleep, the Division will recognize 
any reasonable agreement between the employer and the 
employee as to what portion of the time spent in sleeping 
should be considered un worked. 


On the other hand, if the employee volunteers his services. 
to a Federal, State or local governmental agency engaged 
in defense activities, and subsequently performs watchman 
or air raid protection services subject to the control and 
supervision of that defense agency at the plant where he 
usually works, the time spent in these services constitutes 
hours worked for that governmental agency. Governmental 
agencies are not subject to the Fair Labor Standards Act 
and their employees are not subject to the act's requirements. 
Similarly if the employee volunteers his services to a com- 
mittee in a particular plant, composed of representatives 
of the employer and of the employees, and such committee 
has been recognized by the appropriate governmental agency 
as having charge of defense activities in the plant, and sub- 
sequently he performs watchman or air raid protection serv- 
ices subject to the control and supervision of such committee 
at the plant where he normally works, the time spent in these 
services constitutes hours worked for the governmental 
agency and as such need not be compensated for under the 
terms of the act. In connection with the situations discussed 
in this peragraph, the fact that the employer directs the 
manner in which the work may most readily be performed, 
assigns space and the like, would not serve to make the 
volunteer employee subject to his direction and control alone, 
so long as the volunteer is responsible to the governmental 
agency or to the recognized committee for his appointment, 
hours of work, and such basic criteria of the employment 
relationship. 


In connection with problems that arise out of blackout and 
air raid alarm periods the Division states that in general 
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it will not investigate when such situations are covered by 
collective bargaining processes. However, the statement of 
policy makes special mention of these two situations: 


In any situation where during working hours the employee 
performs an activity for the employer during blackouts or 
air raid alarms, time spent by him on the premises of the 
employer must be considered hours worked for which the 
employer must make compensation. He will be considered 
as performing an activity for the employer if he is required 
to perform any duties, including standing by with a sand 
bucket, acting as a “spotter,” or performing any fire watch- 
ing functions, 

On the other hand, if the employee is free to go off the 
premises or to a shelter or shelter area on the premises, 
or is free to go to some community air raid shelter and 
simply wait for the blackout or air raid alarm to end before 
returning to the employer's premises, the time spent during 
the blackout or air raid alarm is not to be counted as hours 
worked, provided, of course, that the — performs 
no activity for the employer during this period. 

Other provisions of the statement of policy deal with air 
raid protection training programs, work on goods to be 
donated to the Red Cross, and donations by employees to the 
Federal Government, defense bonds and stamps, and local 
defense savings committees. 


Detail of Suggested Pea Standard Amendments 


Suggested amendments to the definition and standard of 
identity for canned peas which will be considered at the Food 
and Drug Administration hearing announced for May 25 
are detailed as follows in the Federal Register for April 25: 

(1) That subsection (a) of the regulation 51.000 estab- 
lishing a definition and standard of identity for the food 
known under the common or usual name of canned peas be 
amended to provide for the addition of inorganic calcium, 
sodium and magnesium compounds as optional ingredients 
of canned peas; and 

(2) That subsection (f) of such regulation be amended 
to provide that such substances shall be designated as optional 
ingredients which shall be named on the label. 

The identity of each such substance, suitable for addition 
to canned peas, will be determined upon the basis of the 
evidence at the hearing. 


OPA Announces Personnel Changes 


The Office of Price Administration has announced the 
following new appointments: 


Director of Consumer Division—Robert E. Sessions, for- 
merly assistant to the general manager of the Tennessee 
Valley Authority. He succeeds Dan West, who is now a 
special assistant in the Industry Council Division where he 
is working on retailing problems in connection with the 
General Maximum Price Regulation. 

Chief, Retail Trade and Services Division (a new depart- 
ment of OPA)—Merle Fainsod, former price executive of 
the Consumers Durable Goods Set Section. 

Branch—Hector Lazo, on leave of 
nce from his position as president of the Cooperati 


HOUSE AMENDS D. C. TAX LAW 


Proposal Would Exempt Contracts Drawn and ; 
Titles Passed Outside the District Pu 

As pointed out in the Inronmation Letrer of March 21, § ~ 
1942 (p. 6917), all corporations subject to the District of | N 
Columbia Income Tax Law were required to file an applica — — 
tion for a license to engage in business within the District, 
Action on these applications, however, has been withheld C 
by the District officials pending final action on H. R. 6953, 

a bill which was introduced by Congressman D’Alesandro As 
to amend the law. On April 27, 1942, the House of Repre- 
sentatives passed this bill, and it is now before the Senate 
District Committee, which promises prompt action thereon. 

As explained in the Inronmation Letter of April 6, I 
1940 (p. 6154), the District of Columbia tax was imposed § reg 
upon “income from District of Columbia sources.” District § dus 
officials have taken the position that if orders are obtained § pla 
in the District of Columbia as a result of personal solicita § Off 
tion by a salesman or agent, the income from the sale is § cul 
subject to the tax. Similarly, even where there is no per § fer 
sonal solicitation, if merchandise is shipped into the District 1 
of Columbia under such circumstances that the seller retains § leti 
title until delivery within the District, the income from the § ct! 
transaction is held to be taxable. ges! 

Apparently vigorous objection was made to the scope of = 
this interpretation, which subjected to the tax all sales , 
resulting from personal solicitation, even when the contract } 
was entered into outside of the District and title to the mer poy 
chandise passed to the buyer outside of the District. To pool 
correct this situation, Congressman D’Alesandro introduced day 
H. R. 6953, which would exempt from the income tax all § w,, 
sales (even though obtained by personal solicitation in the s 
District) where the orders require acceptance outside of the oats 
District before becoming binding on the purchaser and§ ...,, 
seller, and where title to the property passes outside of the ® y,., 
District. Both of these conditions must exist before the ® }, 
exemption from the tax may be claimed; that is, the contract § Op, 
must be entered into outside of the District and title must & affe, 
pass outside of the District. bilit 

Since many canners procure orders for the sale of canned 4nd 
foods f.o.b. cannery through the use of brokers, specifying else 
that all orders are subject to acceptance or rejection aj "Mat 
the canners’ home office, passage of this bill would reliew the 
them of the necessity for paying the District of Columbia othe 
a tax on those sales, and, if no other sales are made, remow = 
the necessity for obtaining a license. Final action on this May 
bill will be reported in the INrormation Letter. oe 

Blue Stamp Foods Designated for May Py 

Foods which will be nationally available during May wih 4 r 
blue stamps have been announced by the Department off Can 
Agriculture as follows: a 

Butter, corn meal, shell eggs, hominy (corn) grits,’ 4 hey | 
edible beans, wheat flour, enriched wheat flour, self-rising W) 
flour, enriched self-rising flour, whole wheat (Graham) flow "- 
fresh vegetables (including potatoes), and fresh peat Mer 


apples, prunes, oranges, and grapefruit. 


